’ EXHIBIT "C

ALTERNATIVE DISPUTE RESCLUTION FROCEDURES

i Mandatory Procedures for Non-HEyxempt Ciaims. Any Claimant with 8 Claim apainst a

Respondent shall somply with the following procedures.

i Notice. Within = reasonable time after the Claim in question has arisen, and i cach event
prior to the dafe when institution of legal or equitsble proceedings based on the Claim would be barred by the
applicable statute of limitation, Claiman! will notify Respondent in writing of the Claim {the "Notice”), stating
plainly and concisely:

fa} the nature of fhe Claim, including spplicable date, time, location, Persons
involved, Respondent’s role in the Claim and the provisions of the Declaration or other autherity out of which the
Claim arises:

{b} what Clabmant wanis Ras;mndané to do or not do to respive the Claim; and

el that Clabmant wishes o resolve ttiaﬁ Clairn by mutual agreement with Respondent
and is willing fo meet in person with Respondent al a mutually agreeable fime and place io discuss, in good faith,
ways o vesolve the Claim. ’ N

i.2 Neootiation.

{z} Fach Claimant and Respondent {the “Parties”) will make every reasonable effort
to meet in person and confer for the purpese of resolving the Claim by good faith negotiation, not later than 30
days following the MNotice, unless otherwise agreed by the Parties. ;

&) Ufnon receipt of a writien request from any Party, accompanied by a copy of the
Wotice, the Board may appoint an atiorney licensed to practice law in the State of South Carolina to assist the
Parties in resolving the dispute by negotiation, if in its discretion it believes his or ber efforts will be beneficial to
the Parties. Such an aftorney will have been actively engaged in the practice of law for af least fifteen (15} years,
specializing in commereial transactions with substantial experience in planned real estate developments and will
not have a conflict of inferest with any of the Partles.

1.3 Finsl and Bindine Arbitvation

{a} If the Parties do not resolve the Claim through negotiation within 30 days of the
date of the Notice {or within such other period as may be agreed wpon by the Parties) (“Termination of
Negotiation™); a Claimani will have 30 days within which to submit the Claim to binding arbitration under the
auspices and the Commercial Arbitration Rules of the American Arbitration Association; end in accordimoe with
the substantive and procedural laws of the state of South Carolina, except as said rules, procedures and
substantive laws are applied otherwise a8 bllows:

{i} Unless the parties mutually set snother date, within ten {10} days
following Termination of Negotiation, Claimant and Respondent will jointly select one arbifrator, whose decision
will be absolutely binding on alf Parties; provided, however, if Claimant and Respondent are unable fo jointly
select one arbitrator within said ten (10} -day period, or on or before any later day set by them by which to select
an arbitrator, the arbitrator will be selected in accordance with the Cormmercial Arbitration Rules of the American
Arbitration Assoeciation. The arbilration will be conducted in Mount Pleasant, South Carolina before a neutral
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person who is 2 membst of the Bar of the State of South Carolina, who has been actively sngajged in the practice
of law for at lesst fifieen (15) years, specializing in commercial sransactiong with substantial experience i
planned Teal estaic developments, and who has no sonflict of interest with any Party. The arbitrator may awarc
any remedy or refief that s court of the State of South Carolina could erder or grand, inchading, without Junitation,
specific performance of any ohligation created under this Declaration, or the issuasee of an inj unefion, as well a8
the jmposition of sanctions for shuse or fusiation of the arbiration PIOCEss; provided, however, the arbifralor
will have no authority to sward punitive damages of any other damages not measured by the actual damages of
the “Prevailing Party,” 25 said term is hereinafter defined, and moay not, in any event, make any ruling, finding of

award that does not conform to the terms and conditions of this Declaration.

£ii} Ty the event Claimant does not submit the Claim to binding arbiiration a5
aforesaid, the Claim is deemed abandoned, and Respondent is released and discharged Frorm any and all lishility to
Claimant arsing out of the Claim] provided, nothing therein will release or discharge Respondent from awy
tiability to a Person not & Party to the foregoing proceedings, or the mandatory requirernents of (his Paragraph 9.3
with respect to any subsequently srising new dispute or claim by he Claimant which is identical or similay o the
Claim previously deemed abandoned under this Paragraph 1.3{a)(ii}.

Thig Paragraph | is dn agreement of the Bound Parties to arbitrate all Clatms against Respondent, except
Exermpt Claims, and is speeifically enforceable under South Caroling law. The arbifration award (the “Award”) is
final and binding on the Parties, and judgment upon the Award rendered by the arbifrator may be entered upon i
in any court of competent jurisdiction.

2. Allocation of Costs of fesnlvine Clahms.

2.1 Costs of Hotice and MNegotiation. Each Party will bear all of ifs own costs incorred prior
to and during the procecdings described in Paragraphs 1.1 and 1.2, fcluding the foes of its atiorney or other
representative. Claimant and Respondent will share equally the costs and expénses of any attomey appointed by
fhe Board pursuant to Paragraph 1.2, whose compensation will be at a rate equal to his or her then current regular
hourly billing rate, vnless the Board is able to amrange with the Dayhies and the arbifrator 1o agree otherwise, and
who will e entitled to recsive his or her then customary costs and expenses,

2.2 Arbiteation Costs. In the event the Claim proceeds to arbitration pursuant o Parapraph
1.3, the “Prevailing Parly,” as hereimafter defined, will receive from the non-Prevailing Party, ail of is costs and
expenses, including reasonable expert and attomey’s fees, inowrred from commencement of selection of the
arbitrator under Paragraph 1.3 fo the issuance of the Award, Furthermore, the non-Prevailing Party will pay ali
costs and expenses of the arbifration, including the costs and expenses of any atforney appointed by Aaerican
Arbitration Agsociation pursuant o Paragraph 1.3, whose compensation witl be at a raie equal fo his or her then
current regular hourly billing rate, unless fhe American Arbiiration Asso ciation is eble to arrange with the Partics
anid the arbitrator to agree otherwise, and who will be entitled to receive his or her then customary cosis and

expenses. The “Prevailing Party” will be defermined as follows:

{2} Mot less than ten (10) days priet [0 the first day of the proceeding, 2 Party orf
Parties may file and serve on the other Party(ies) an offer of setilement, and within five (5} days thereafier the
Party(ies} served may respond by filing and serving such Party(ies) its own offer of settlement. An offer of
settlement will siate that it is made under thig paragraph and will speeify the amount which the Party(ies) serving
ihe seftlement offer isfare wiiling 1o agree constitutes 2 setflerent of all claims in dispute, including the Claim and

all counferclaims.

{o) An offer of settlement is considersd rejected by the recipient unless an
zoceptance, in wiiting, is served on the Party(ies) making the offer prior to the first day of the proceeding.
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{c} I an offer of setflement is rejected, it may not be referred to for any purposs in
the procesding, but may be considered solely for the purpese of awarding fees, costs and expenses of the
proceeding under Paragraph 1.3 and as provided in this section.

{4 1§ the Claimant makes no writien offer of seftlement, the amount of the Claim
made or asserted by the Claimant during the action is desmed to be such Claiment’s final offer of settlerent

hereumder,

{e} T the Respondent makes no writien offer of setiiement, the final offer of
cetfement by the Respondent will be the amount asserted during the action fo be due in satisfaction of the
Claimant’s claims, otherwise the Respondent’s offer of setflement heveunder is deemed 10 be 2810,

(£ ¥ the respondent asserts a counterclaim, then offers of settlement shall take into
consideration such counterciaim in the manner above provided, Futhenmoms, any Award shall also ke mio
acecunt such counierclaim,

{g)  The Party(iesj whose offer, made o deemed made, is closer to the Award
pranted in the procesding 18 considered the “Prevailing Party” hereunder. If the difference between Claimant’s
and Respondent’s offers and the Award is equal, neither Claiment nor Respondent iz considered 1o be the

3

Prevailing Party for purposes of defermining the award of fees, cosls and expenses of arbitration.

3. Enforcement of Reselution. If the Parlics agree to resolve any Claim through negotiation in
accordance with Paragraph 1.2 and any Parly thereafier fails to abide by the terms of the agreement reached
through negotiation, or if, following arbifration, any Party thereafter fails fo comply with the Award, then any
other Party may file suil or initiate adininistative proceedings to enforce the agresment of Award without the
need to again comply with the procedures set forth in Seetion 14.3 of the Declaration. In such event, the Party
taking action fo enforce thé agreement or Award is entitled to recover from the noncomplying Party (or if more
than one noncomplying Party, from all the Parties jointly and severally) all costs incurred in enforcing the
apreement or Awerd, including, without Hmitation, sttorney’s fecs and court costs.
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